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he Export Development Corporation 

(EDC) is a federal Crown corporation wholly 
owned by Canada. Our mandate is to promote the 
growth of Canada’s export trade by providing 
insurance to exporters, financing to your foreign 
clients, and guarantees to your bank so that you can 
minimize the risks and maximize the opportunities 
of selling goods and services throughout the world. 

This brochure provides some general informa- 
tion on EDC and on how our insurance services 


can protect you against export credit and foreign 
investment risks. 
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WHO WE CAN HELP 


The Export Development Corporation is Canada’s 
official export credit agency. We help build Canadian 
exports by providing insurance as well as financing and 
guarantee services that enable Canadian companies 

to sell competitively and safely in world markets. Our 
services are available to any Canadian-based exporter, 
of any size, operating in any industrial, commodity, or 
service sector. Our philosophy is to work in tandem 
with highly motivated exporters who are internationally 
competitive in product, price, quality, delivery and 
service. If you export, you can consider EDC your 
export partner. 


EDC EXPORT INSURANCE SERVICES 


Selling goods and services in foreign markets can be both 
lucrative and rewarding. But it can also be risky, because 
there is always the chance that your buyer can’t or won't 
pay. EDC export insurance enables you to effectively 
manage these risks in a number of ways. 

To begin with, we have developed considerable 
knowledge and expertise through more than 45 years 
of experience in over 120 countries. This experience 
can be very valuable to have in your corner. 

Our export insurance protects exporters against 
90 percent of losses due to non-payment relating to two 
main types of risk — commercial and political. Some 
examples of the commercial risks we protect you against 
are: buyer insolvency; default on payments; repudiation 
of goods; or termination of the contract. Our political 
risk coverage protects you against loss due to foreign 
exchange conversion or transfer payment difficulties; 
war, revolution or insurrection preventing payment; or 
cancellation of government import or export permits. 

EDC operates the largest credit insurance pool in 
Canada. We can insure almost any type of export, 
including raw materials, commodities, semi-processed 
goods, consumer goods, and services. Depending on 
your export insurance needs, you can take advantage 
of our short-term or medium-term insurance, our 
performance-related guarantees, or our foreign invest- 
ment insurance. The following brief descriptions may 
help you decide what kind of EDC protection best 
fits your needs. 


SHORT-TERM CREDIT INSURANCE 


You can increase the competitiveness of your deals by 
selling on credit terms — giving your buyer more time 
to pay. The problem is, when you sell on credit, you 
increase the risks that you wont be paid. That’s where 
EDC comes in. 

Our short-term policies cover export sales made on 
credit terms of 180 days or less. Many clients use our 
Global Comprehensive Insurance policy, which pro- 
vides our standard 90 percent protection, and coverage 
can start when you sign your export contract or when 
you ship your goods. Global Comprehensive Insurance 
covers all of your export sales in all your export markets. 

EDC also has policies for small businesses who 
sell only to the US. or those who sell to a variety of 
world markets. Designed to be both efficient and 
affordable, these policies meet the particular needs of 
the smaller exporter. 

While broad coverage is a feature of these policies, 
EDC insurance is also available to exporters who want 
more targetted coverage — protection against specific 
risks or in specific markets. And we can take this flexi- 
bility further by tailoring an insurance package to suit 
your needs, such as including a deductible or modifying 
the amount of risk we share in the transaction. 

A product of growing importance to certain 
Canadian exporters is EDC’s Bulk Agricultural 
Insurance. This coverage protects large, often seasonal, 
shipments of agricultural commodities. 

We also have insurance — called Bank 
Documentary Credit Insurance — that encourages 
banks to issue documentary credit commitments 
(confirming your Irrevocable Letters of Credit, for 
example) for your benefit. 


MEDIUM-TERM INSURANCE 


For the sale of some types of goods and for services 
contracts, the credit term can sometimes exceed the 
six-month period normally associated with short-term 
insurance coverage. To cover the risks on these types of 
export contracts, EDC provides a variety of medium- 
term insurance services. 

Specific Transaction Insurance is a medium-term 
insurance policy that’s popular because it’s flexible, 
covers both political and commercial risks and provides 
90 percent protection. For domestic suppliers to an 
export project, we have insurance which protects 
against non-payment by the Canadian exporter-of- 
record. There is a policy which protects members of 
an export consortium against loss resulting from non- 
performance of a partner. And you can even get political 
risk coverage against loss of use of your equipment 
stationed at a foreign job site. 


PERFORMANCE-RELATED GUARANTEES 


EDC also has a performance-related guarantee program 


which offers insurance services to protect financial 
institutions, including surety companies, against losses 
when issuing bid, performance, or advance payment 
bonds on behalf of Canadian exporters. And to protect 
you against a wrongful call on such bonds — or even a 
rightful call due to events beyond your control — we 
offer bid and performance security insurance. 


FOREIGN INVESTMENT INSURANCE 


Recognizing the growing importance of foreign invest- 
ment and joint ventures to the Canadian exporting 
community, EDC offers coverage for new investment 
overseas to protect against the full range of political risks, 
including the risks of expropriation and repatriation of 
capital and earnings. 


FOR MORE INFORMATION 


This brochure provides general information on the 
export insurance services provided by EDC. Should 
you wish further information, we publish a number of 
informative publications. EDC Today is a bimonthly 
newsletter providing valuable information about export- 
ing in general, as well as regular updates on EDC products 
and services. We also have specific product literature 
describing our various insurance, financing and 
guarantee services. 

For more information on these publications, or to 
find out how we can help you make the most of your 
export opportunities, please contact the regional or 
district office nearest you. 


SERVING CANADIANS FROM COAST TO COAST 
Vancouver Tel: (604) 688-8658 


Calgary 


Winnipeg 


London 


Toronto 


Ottawa 


Montreal 


Halifax 


Fax: (604) 688-3710 
(Serving British Columbia, Yukon Territory) 


Tel: (403) 294-0928 
Fax: (403) 294-1133 
(Serving Alberta, Northwest Territories) 


Tel (204) 983-5114 
Fax: (204) 983-2187 
(Serving Manitoba, Saskatchewan) 


Tel: (519) 645-5828 
Fax (519) 645-4485 
(Serving Southwestern Ontario) 


Tel (416)973-6211 
Fax (416) 662-1267 
(Serving Ontario) 


Tel: (613)598-2992 
Fax: (613) 237-2690 
(Serving Eastern Ontario, West Québec) 


Tel (614) 283-3013 
Fax: (514) 878-9891 
(Serving Québec) 


Tel: (902) 429-0426 
Fax: (902) 423-0881 
(Serving the Atlantic Provinces) 


Export Development Corporation 
151 O’Connor Street 
POBox 655 
Ottawa, Canada KIP 519 
Tel: (613) 598-2500 
Fax: (613) 237-2690 
Telex: 053-4136 
Cable: EXCREDCORP 
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